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Speaking  Time:    10  Minutes, 


OPEFING-  Starting  into  the  eleventh  month  of  1932,.  we  are  pretty 

well  able  to  take  stock  of  the  results  of  the  year's  farm  work.    So  we  call 
upon  the  economists  and  statisticians  of  the  TJ.S.  repartnent  of  Agriculture  for 
their  regular  monthly  summary  of  the  agricultural  situation  over  the  United 
States  as  a  whole.    Here  is  their  report  as  of  the  first  part  of  November: 

— 00O00 — 

The  statistics  now  available  on  crops  produced  this  year  over  the  United 
States  bear  out  the  indications  given  last  month  that  the  production  of  crops  is 
stable  this  year.    And  the  reports  during  the  month  of  October  on  the  movement 
of  farm  products  into  the  channels  of  trade  also  bear  out  last  month1  s  indica- 
tions that  these  products  are  moving  slowly  into  consumption. 

The  crop  estimates  issued  'during  October  were  about  the  same  as  the  es- 
timates issued  in  September.    The  general  picture  of  this  yearls  crop  production 
is  about  as  follows:    Wheat,  flax,  tobacco,  and  apples  are  light  crops.  'Thite 
potatoes,  oats,  and  hay  are  about  average  crops.     Corn  is  a  moderately  large 
crop  and  is  reported  as  of  generally  high  'quality.    The  same  is  true  of  sweet 
potato  es. 

The  latest  information  on  the  dairy  situation,  one  of  the  farm  industries 
that  has  been  much  in  the  public  eye  during  the  past  two  months,  shows  a  slow- 
ing down  in  the  rate  of  increase  in  dairy  herds,   also  some  more  slowing  down  in 
the  rate  of  production  of  individual  dairy  cows,  and  apparently  a  slowing  down 
in  the  consumption  of  dairy  products.    The  production  of  milk  per  cow  on  October 
1  averaged  12  and  one-eighth  pounds,  compared  with  12  and  six-eighths  pounds  as 
a  5-year  average.    One  very  apparent  reason  for  the  smaller  production  per  cow 
was  that  dairymen  were  feeding  about  8  per  cent  less  grain  than  last  fall. 

About  5  per  cent  more  milk  was  made  up  into  the  manufactured  dairy  prod- 
ucts during  September  this  year  than  in  September  a  year  ago.    But  the  apparent 
decline,  already  mentioned,  in  consumption  of  manufactured  dairy  products, 
amounted  to  nearly  3  per  cent. 

In  spite  of  that  fact  —  the  fact  that  dairy  manufacturers  produced  more 
products  thai  consumers  used  during  September  —  the  cold  storage  holdings  of 
butter  on  October  1  were  strikingly  smaller  than  average.    So  were  cold  storage 
holdings  of  beef  and  eggs.    On  that  date  the  cold  storage  warehouses  of  the 
country  held  less  than  5  million  cases  of  eggs.    Usually  on  October  1  during  the 
past  5  years  there  have  been  more  than  8  million  cases  of  eggs  in  storage. 
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Now  a  few  notes  from  the  economists  on  the  movement  of  farm  products  to 
market.    Daring  September  more  wheat  went  into  trade  channels  than  in  the  same 
month  a  year  ago,  "hut  the  amount  was  distinctly  "below  average  at  that.  Septem- 
ber market  receipts  of  hogs  and  sheep  were  somewhat  less  than  a  year  ago  or  av- 
erage.   The  movement  of  cattle  to  market  also  was  light-.    By  the  middle  of  Octo- 
ber the  shipments  of  leading  fruits  and  vegetables  had  readied  a  peak  of  24 
thousand  cars  in  a  week;*.  Since  then  fruit  and  vegetable  shipments  have  declined 
substantially. 

In  respect  to  September  exports,  cotton  and  tobacco  were  the  major  prod- 
ucts which  moved  out  of  the  country  in  volume  approaching  other  recent  years.  Ex- 
ports of  wheat  and  pork  were  comparatively  small. 

TVell,  so  much  for  the  size  of  the  yearns  crop  production^  and  the  speed 
of  the  movement  of  farm  products  to  market  in  recent  weeks.    These  are  important 
facts  in  the  situation  of  farming  just  at  present.    Now  the  Department  of  Agri- 
culture economists  offer  us  some  important  facts  that  have  an  influence  upon  the 
situation  of  agriculture  over  a  long  period  of  time.    These  facts  were  gathered 
in  surveys  completed  last  month  of  the  farm  tax  situation  and  of  the  size  of 
farm  population. 

Briefly,  the  tax  survey  showed  that  in  26  States  at  least,  taxes  on  farm 
real  estate  began. to  run  downward  in  1930.    The  statisticians  gathered,  and  com- 
puted figures  on  taxes  in  these  26  States  from  1913  through  1930.    They  found 
that  the  tax  on  farm  land  averaged  27  cents  per  acre  in  193L,  rose  steadily  to 
67  cents  at  the  high,  point  of  1929,   and  declined  slightly  to  66  cents  per  acre 
in  1930.    The  statisticians  do  not  yet  have  their  data  on  farm  land  taxes  avail- 
able for  19  31  and  1932,    But  they  say  there  are  clear  indications  that  the  de- 
crease in  taxes  on  farm  land  has  continued  since  1929*    I'm  quoting  from  their 
report; 

"Perhaps  7  or  8  per  cent  would  be  a  reasonable  decrease  to  expect  between 

1930  and  1931.      But  any  further  reduction  which  we  can  reasonably  assu:ie  between 

1931  and  1932  will  still  show  taxes  per  acre  in  1932  to  be  more  than  double  taxes 
per  acre  in  1913,    Now  of  course  this  figure  on  the  amount  of  tax  per  acre  takes 
no  account  of  changes  in  prices  and  income  of  farmers.    Although  the  tax  per  acre 
has  decreased  slightly  since  1929,  the  tax  burden  ha.s  continued  to  increa.se  be- 
cause the  income  of  farmers  ha.s  dropped  off  so  sharply.    Prices  received  by  farm- 
ers, in  terms  of  purchasing  power  of  money,  fell  nearly  two- fifths  between  1913 
and  1931,    "  So,  while  the  amount  of  tax  laid  per  acre  went  up  a,bout  2  1/2  times 
between  1913  and  1930,  the  burden  of  taxes  upon  the  income  of  the  farmer  was  more 
than  3  times  as  heavy  in  19  30  as  in  1913." 

Well,  so  much  for  the  economists'  report  3n  changes  in  taxation  of  farm 
land  in  the  past  19  years.    Now  their  ether  report,  on  the  changes  in  the  numbers 
of  people  living  on  farms,  shows  that  two  years  ago,  at  the  time  when  the  amount 
of  taxes  levied  per  acre  on  farm  land  began  to  decline,  the  number  of  people  liv- 
ing on  farms  began  to  increase,  for  the  first  time  in  20  years.    Not  that  there 
is  necessarily  any  connection  between  the  two  facts*    It  does  seen  though  that  the 
year  1930  marked  a  turning  point  both  for  the  trend  in  farm  taxes  and  the  trend 
in  farm  population.  . 

The  statisticians  have  made  some  special  computati ons  and  estimates  and 
they  now  believe  that  perhaps  by  the  end  of  this  year  the  farm  population  of  the 
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United  States  will  once  more  approach  its  peak  figure  of  32  million  which  was 
reached  in  1910  --  22  years  agD«      H">w  here  is  the  story  that  the  revised  esti- 
mates tell  of  the  increase  in  farm  population  since  the  "beginning  of  1930: 

"The  low  point  since  1910  in  the  number  of  persons  living  on  farms  seems 
to  have  been  reached  about  the  beginning  of  1930.     Since  that  time  the  population 
on  farms  has  turned  markedLy  upward.    The  net  gain  was  416  thousand  during  19  30 
and  656  thousand  during  1931.    Now  these  gains  are  especially  significant  when  you 
compare  them  with  the  average  annual  loss  in  farm  population  of  46  thousand  in  the 
10  years  from  1910  to  1919;     and  the  average  annual  loss  in  farm  population  of 
145  thousand  in  each  year  from  1S2C  to  1929.    In  fact,  the  gains  in  farm  popula- 
tion during  1930  and  1331  came  pretty  close  to  offsetting  completely  the  million 
and  a  half  loss  in  faru  population  during  the  10  years  from  1920  to  1229." 

Uell,  the  question  is  has  the  gain  in  farm  population  kept  up  during  1932? 
The  statisticians  find  evidence  that  the  gain  has  kept  up  during  1932,    They  have 
made  a  preliminary  estimate  of  the  farm  population  at  the  end  of  the  first  three 
months  of  this  year,  and  find  that  it  gained  253  thousand  during  the  three  months. 
That  is  two- fifths  as  much  as  the  total  gain  for  all  of  193L.    This  fact  suggests 
that  the  net  gain  in  farm  population  for  1932  may  equal  the  net  gain  for  1931. 
Now  if  it  does,  the  farm  population  on  January  1,  1933,  will  be  the  largest  since 
1920  and  will  be  nearly  as  large  as  the  1910  record  population  cf  52  million  76 
thousand  9  hundred  and  60. 

The  statisticians  point  to  another  fact  about  the  farm  population  that 
is  really  significant  to  farm  people,  but  that  does  not  snow  up  in  these  estimates, 
I  am  quoting  from  their  report: 

"Our  farm  population  estimates  do  not  take  into  account  the  increase  in 
number  of  people  who  live  outside  of  incorporated  places  of  25  hundred  cr  more, 
and  yet  itho  do  not  live  on  farms.    According  to  census  enumeration,  this  group- of 
people  increased  from  20  million  in  1920,  to  23  l/2  million  in  1930.    In  1930  they 
made  up  nearly  one-fifth  of  the  total  population  of  the  United  States.    The  de- 
pression has  speeded  up  the  increase  in  the  number  of  people  who  live  in  rural 
territory  but  7/ho  are  not  farmers.    Unemployed  or  part-time  employed  city  people 
are  moving  to  the  country  to  help  support  themselves  by  raising  part  of  their  own 
food,  and  to  cut  down  rent  and  fuel  expenses.     Bfost  of  these  people  don't  occupy 
pieces  of  land  that  the  census  would  classify  as  farms.    They  don't  plan  to  en- 
gage in  rom.;.ercial  farming  to  any  extent.    Bit  when  they  move  into  rural  areas 
they  raise  new  and  difficult  problems  for  many  already  overburdened  farming  com- 
munities to  solve." 

— oOo— 

CLOSING-  ANUQUrT  CEi  PENT :    Uell,  we'll  have  to  leave  this  monthly  report  from  the  eco- 
nomists and  statisticians  of  the  U.S.  Department  of  Agriculture.  Briefly,  the  re- 
port this  month  calls  attention  to  the  following  facts:  Farm  population  has  been 
increasing  since  193C,  and  the  first  estimates  for  this  year  show  the  number  of 
people  on  farms  increasing  faster  than  ever;  perhaps  by  the  end  of  the  year  farm 
population  will  be  nearly  as  big  as  it  was  20  years  ago  in  1910  when  it  reached 
32  million,  the  high  point  in  our  history.  The  amount  of  taxes  levied  per  acre  on 
farms  in  26  States  began  to  turn  downward  in  1930.  However,  because  of  the  fall  in 
prices  of  farm  products,  the  burden  of  taxes  has  not  yet  diminished.  The  production 

of  crops  and  livestock  this  year  is  of  moderate  size  and  the  moderate  volume  of 
crops  and  livestock  is  moving  off  the  farms  into  the  channels  cf  trade  rather  slow- 
ly. 

Early  next  month  we  shall  pass  on  to  you  another  one  of  these  r.:ont:ily  reports 
of  the  agricultural  situation  from  the  U.S.  Department  of  Agriculture.  This  is 
Station  . 
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